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Research methodology. The results are obtained by means of the following methods: abstraction – to 
determine the essence of the «financial base of the local budget»,  econometric modeling – to 
determine the dependence of reduction in the number of poor people receiving state social assistance 
in cash and kind, on the growth of the gross regional product per capita and on the increase in cost of 
living for the disabled, the general and specific – to establish the unity of the existing approaches to the 
problems of local budgets, statistical methods – to processes actual data. 

Results. It is revealed that sufficient material and financial support is necessary for the productive 
functioning of the local government institution. Local budget makes the basis for this, social protection 
of population being one of its main tasks. 

It is shown that the main source of local budget recharge is personal income tax, the share of which has 
grown substantially in total scrip tax revenue in recent years. It is proved that the priority direction of 
financial base increase for the local budget is taking the salary of the shadows and raising it.  

The budget expenditures of Dnipropetrovsk region on the social protection of the population in 2009–
2011 are analyzed. 

Novelty. The dependence between the reduction in the number of poor people who receive state social 
cash and in-kind assistance in the Dnipropetrovsk region on the growth of the gross regional product 
per capita and on the increase in cost of living for the disabled is established. 

Practical value. It is suggested to leave more money in the local budgets based on the general 
monosubject to polysubject trend in social protection, and the transfer of management functions in the 
social sphere from the state level to the mezolevel (local, municipal level). 

Keywords: local budget, finance, budget expenditures, social protection, the cost of living, gross 
regional product. 
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