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INVESTMENT ACTIVITIES OF TNCs’ IN UKRAINE: PROBLEMS AND PROSPECTS
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Methods. Methodological basis of the study has comprised a combination of basic and
special scientific methods of investigation, such as method of system analysis and synthesis,
induction and deduction — while analyzing the activities of TNCs’ affiliates in Ukraine and
evaluating the impact of their activities on the national economy, trending and statistical analysis —
while analyzing TNCs’ investment activities trends in Ukraine.

Results. To investigate the prospects of transnational processes development in Ukraine the
author has analyzed the dynamics of inward FDI stock in Ukraine, sectoral and geographical
structure of inward FDI. The revealed tendency of reduction in inflow of foreign capital into the
real sector of the economy means that strategic industries do not attract the necessary amount of
capital to upgrade morally and physically obsolete fixed assets.

The aspects explored are the influence of transnational corporations activities’ on the
development of a competitive environment in Ukraine and positive and negative aspects of such an
influence.

Also the paper contains the analysis of factors hindering the inflow of foreign capital in
Ukraine and Ukraine's integration into the global financial system.

The author emphases the necessity of examining all aspects of TNCs’ investment activities
in order to create conditions favorable for attracting transnational capital into domestic economy on
mutually beneficial terms.

Novelty. The scientific novelty of the research lies in the comprehensive theoretical analysis
of the investment activities of foreign multinationals in the territory of Ukraine. The author has
defined positive and negative aspects resulted from arrival of TNCs in Ukraine. The former are
caused by conventionally high labor and capital productivity, import of new technologies and
efficient management. The latter are connected with the fact that most foreign investors are prone to
realizing pseudo-investment strategies.

Practical value. The paper offers directions for state economic policy in the field of foreign
direct investment and, emphasizes the necessity of further establishment of national TNCs, which
will result in increasing social production efficiency, better customer satisfaction and improving
competitive positions of the national economy.
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