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Research methodology. The following methods are used: analysis and synthesis in
identifying the structural imbalances and features of functioning of the economy especially in the
Donbas region; the method of structural analysis, which allowed to identify the competitive
advantages of enterprises of metallurgical, chemical and engineering industries in terms of
economic instability; induction and deduction — in the analysis of EU experience in the restructuring

of old industrial regions based on new technologies.

Results. The tendencies of functioning of economy branches of old industrial region in terms
of economic and political instability are analyzed. The structural features of the economy of Donbas
are pointed out, and the necessity of structural adjustment on the basis of neoindustrial processes is
justified. The necessity of considering the EU experience in the implementation of structural
adjustment and diversification of the economy of old industrial regions of Ukraine is emphasized. It
is stressed that solving socio-economic problems of restructuring old industrial regions it is
necessary to integrate private and public capital to finance the development of small and medium

enterprises.

Novelty. The structural features of the economy of Donbas in the conditions of political and
economic instability are pointed out, and the necessity the restructuring based on the

neoindustrialisation is proved.

Practical value. The results of the research will be useful in developing public policy on

economic recovery of Donbas and updating investment and innovation infrastructure of the region.
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