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Research methodology. The results are obtained with the application of the following the 

methods: abstraction – to define the nature of the concepts of «socio-economic development» and 

«the institutional environment of socio-economic system»; statistics – to form and to calculate the 

quantitative measurement norms «freedom», «trust», «tolerance», «rent-seeking and legal 

behavior»; functional analysis and correlation analysis – to define links between the norms and the 

level of socio-economic development. 

Results. The nature of the concepts of «socio-economic development» and «the institutional 

environment of socio-economic system» is defined. It is found that, the basic element of the 

institutional environment is the norm. It occurs during the transformation of values in the value 

orientations of the personality and psychological direction, which further define the incentives and 

specific behavioral limitations of its economic activity. Norm as a kind of «gene» is usually present 

in every economic, legal, political and socio-cultural institutions, so it identifies the influence of the 

institutional environment on the development of the research carried out in the context of the 

evolution of a system of norms. 

As part of the institutional environment, with a high potential impact on the development of 

socio-economic system, selected norms «freedom», «trust», «tolerance», «rent-seeking and legal 

behavior», set the character of their interaction and interdependence. 

Novelty. According to the results of the correlation analysis, the presence of significant 

connections between the elements of the institutional environment and social welfare is found, 

measured with «Human Development Index». The number of significant relationships between the 

norms depends on development level of the country: 112 connections were found in the group of 

countries with very high human development index, in the group of countries with high human 

development index there were 55, while in the group of countries with medium human development 

index – 35, and in the group of countries with low human development index – only 10. 

Practical value. The study identified significant connections between the norms and the 

established nature of their influence on the development of various countries, which allows defining 



the features of the institutional environment of their social and economic systems, as well as taking 

more effective measures of economic policy to enhance development. 
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