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Research methodology. The results are obtained with the following methods: the method
of abstractions in determining the essence of the categories of “the state regulation of services
sphere development” and “stimulating mechanism of the service sphere development”; induction
and deduction — while developing the stimulating mechanism of the service sphere development;
correlation and regression analysis, economic and mathematical modeling — to search for
instruments to promote the services sphere development and to improve its performance
indicators.

Results. A new interpretation of the economic categories of the state regulation of services
sphere development” and “stimulating mechanism of the service sphere development” is
presented. Unlike the previous definitions, the new authors’ definition clearly defined ultimate
goal of these economic processes.

It is shown that the stimulating mechanism of the service sphere development, as well as
any other mechanism, must have a clear structure of interconnected elements. The proposed
mechanism consists of six elements: diagnostics of the level of the national services sphere
development and the level of its stimulation with the help of the size and dynamics of IDNEs;
definition of the stimulation objectives of the service sphere development based on an analysis of
its features in Ukraine in the context of globalization; selection of stimulation policies and
creation of the necessary organizational support; choice of effective instruments for the
implementation of stimulation targets based on a factor analysis of the globalization and national
factors impact; control over the stimulation of national services sphere development;
improvement of stimulation measures of the national services sphere development.

It is proved that the assessment of the effectiveness of the presented mechanism can be
carried out with the help of correlation and regression analysis, by building the regression model.

Novelty. The authors’ improved mechanism, as opposed to the others, has a clear by-
element structure taking into account the level of development of services sphere aimed to

intensify entrepreneurial activity, employment growth, the recovery in household demand for



services, allows to monitor and improve support for the development of service sphere and
service economic activities in the national economy.

Practical value. There are suggested state economic policy benchmarks in the services
sector, aimed at improving the state regulation and supporting of this sector.

Keywords: service, service sector, stimulation mechanism, services development,
knowledge-intensive industries, national economy, globalization.
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