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Statement of problem. Savings and
household investment play an important role in
the modernization processes in economy and
country's economic growth, as they are poten-
tially able to accumulate significant domestic
resources to achieve this growth. However, the
lack of appropriate mechanisms of transforming
household savings into an investment resource
for further financing of state programs for
economy modernization, innovation projects,
etc. requires significant external borrowing and
an increase of state and corporate external debt.
The shortage of investment resources that oc-
curs from the decrease in the volume of foreign
investment and the directing of internal re-
sources abroad, the lack of measures to im-
prove the domestic investment climate in
Ukraine for households and other investors,
leads to technological lagging production pro-
cesses, low competitiveness of domestic enter-
prises and narrowing of segments on the do-
mestic and external markets, complications of
import substitution implementation and expan-
sion of the domestic market, etc.

Analysis of recent papers. The scientific
works of Ukrainian researchers consider vari-
ous aspects of this important scientific problem,
in particular: O. Drahan [3] defined the role of
household investments in the country's eco-
nomic development, identified the problems of
transforming household savings into investment
resources and proposed ways of its decision;
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N. Vasylyha [2] substantiated directions of use
of state policy instruments of application
household savings for the economic develop-
ment of country; V. Zaiats [4] considered the
limitations and prospects of the forming of
households investment potential of Ukraine in
conditions of socioeconomic instability;
A. Ramskyi [11] revealed the features of form-
ing and use of households investment potential
in ensuring sustainable economic development.
In general, the current state of development of
this scientific problem is characterized by con-
tradictory approaches to understanding the eco-
nomic essence of households investment poten-
tial, the preconditions of its forming and im-
plementation. At the same time, the importance
of household resources as an investment factor
for national economy modernization remains
beyond the attention of scientists who consider
the aspects of the forming and use of these re-
sources.

Aim of the paper. The objective of the
article is to substantiate the theoretical and
practical bases of the forming and implementa-
tion of households investment resources in or-
der to provide modernization transformations in
the Ukrainian economy.

Materials and methods. The economy
develops only if the coordinated mechanism of
investment processes functions. Important role
in investing internal sources of money re-
sources should play, in particular, population
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savings. Therefore, ensuring of growth incomes
in any country is one of the main directions of
the state policy, which requires the attraction of
all possible reserves. Exactly households in-
vestment potential of the country is determina-
tive factor of economy modernization and the
transition to a new trajectory of socio-economic
development. The main prerequisite for im-
proving the investment capacity of households
is increasing of nominal and real incomes and
creation of appropriate financial mechanisms to
ensure transformation of incomes into an in-
vestment resource. In developed countries, the
population is an active investor who is interest-
ed in activating economic activity and increas-
ing profitability.

The priority of state policy of developed
countries regarding households is stimulation of
the investment orientation of spending reve-
nues, that is, transformation into organized
forms of savings. The propensity for saving
depends on the level of real household incomes.
Low-income groups do not have savings oppor-
tunities at all. Households decide on the propor-
tion of consumption and savings, both on the
basis of current gross income in kind and in
cash, and on the basis of expected future in-
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come, due to the presence of disproportions in
income generation in different periods of func-
tioning. The size of the potential savings of
households of organized and unorganized form
is compared with government and corporate
investments in the real sector, and according to
some estimates, with the volumes of the gross
domestic product. Thus, in Japan, the accumu-
lation of the population is about 245% of GDP,
in the United States — 300%, in France —
135% [13, p.12].

The main factors of savings forming are
the volume of received income, consumption
costs, objective and subjective factors that in-
fluence the propensity of saving, as well as the
interest rates of commercial banks, the level of
taxes, the level of trust in financial market insti-
tutions, etc.

The dynamics and structure of incomes
determine the nature of the forming of house-
hold savings. The main sources of income gen-
eration are: wages, profits and mixed income,
property income, social benefits and other cur-
rent transfers received.

The results of the analysis of the dynam-
ics incomes of Ukraine population indicate
constant increase during 2005-2016 (Fig. 1).

»
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Fig. 1. Household income of Ukraine, 2005-2016

Source: developed by the author based on [9].

However, during this period, the structure
of incomes has changed, in particular, the share
of operating surplus and mixed income and the
share of property income has increased with the
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reduction of the share of social benefits and
other receivable current transfers from 40 to
35% (Fig. 2). The share of wages and salaries
in the income remained unchanged.
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Fig. 2. Structure of household income of Ukraine, 2005 and 2016

Source: developed by the author based on [9].

The disposable income per capita has
grown from 6.3 thousand UAH in 2005 to 35.8
thousand UAH in 2016. At the same time, the
increase of disposable income was the largest in
2008 compared with the previous one, it in-
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creased by 30%, and the slightest increase was
observed in 2009 — only 5% (Fig. 3). The real
disposable income of the population has lost a
post-crisis growth tendency due to inflationary
processes and deterioration of economy state.
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Fig. 3. Changes of household disposable income and real household disposable income of
Ukrainian, 2005-2016

Source: developed by the author based on [9].

The results of the analysis dynamics of
savings in 2005-2016 indicate that in 2010 a
significant increase in revenues began (Fig. 4).
However, already in 2014 savings of Ukraini-
ans decreased by almost 4 times compared with
the previous year. This negative trend contin-
ued in subsequent years, against the backdrop
of an increase of costs by 1.4 times in 2016
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compared to 2013.

Above all, the formation of non-financial
assets had negative trend. In 2011, the increase
of financial assets decreased by 18% compared
to 2010 (Fig. 5). Since 2013, also a negative
trend towards a reduction of savings population
has been in Ukraine. This is due to the difficult
economic and political situation in the country.
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Source: developed by the author based on [9].
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Fig. 5. Household savings of Ukraine, 2005-2016

Source: developed by the author based on [9].

The worsening of the political and eco-
nomic situation in Ukraine during 2014 nega-
tively affected the welfare of households. It is
probable that in the near future there will be a
significant reduction in the net savings in dis-
posable income of households in Ukraine (as
evidenced by the indicators for 2014-2015) as a
result of lower incomes, increase consumption
for restoration of lost property, forced resettle-
ment, treatment and rehabilitation of injuries,
material assistance to other households, etc., as
well as the transfer of assets by same house-
holds to foreign countries. Only the end of the
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military conflict and the implementation of
economic reforms can slow down the economic
downturn, restore economic growth and in-
crease the volume of financial resources of
households as a powerful internal source for
increasing national investment potential.
According to the calculations carried out
on the basis of the data of State Statistics Ser-
vice of Ukraine [9], the marginal propensity to
save in Ukraine is not high. In 2006-2012 the
share of savings in households income ranged
from 8.2 to 12.2%. 2010 was exception. This is
the first year of recovery after the crisis of
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2008-2009, when the share of savings reached
almost 17%, which was explained by the need
to return bank loans) [7].

Attention to the forming of incomes and
expenditures of households in Ukraine is in-
creasing, because its role in the economic sys-
tem of the country is gradually increasing. An
important significance of the income and ex-
penditure of households is that they reflect of
households participation in the distribution and
re-distribution of gross domestic product and
national income, provide a basis for reproduc-
tion, form the living standards of the popula-
tion, create the preconditions for the develop-
ment of human capital, contribute to the form-
ing of a steady demand for goods and services,
are a source of investment resources in the na-
tional economy of the state. Transformation of
the population’s savings in investment is one of
the most urgent issues, since the attraction of
financial resources for the forming of savings
by Ukrainian households is not used in full.
According to various studies, more than 50% of
Ukrainians believe that it is better to save their
savings at home, about 10% trust bank deposits,
and less than 0.5% of Ukrainians earn money
using stock market instruments [1].

This indicates the existence of problemat-
ic aspects in this area. According to the survey
data, domestic households do not have the fi-
nancial ability to make savings at all — 76% of
respondents, a significant part of respondents
(14%) was attributed the lack of trust in finan-
cial institutions to the main obstacle in the
forming of savings [1, p.28]. The consequences
of the 2008 crisis negatively affected the return
of public confidence in various financial insti-
tutions. At the World Economic Forum in Da-
vos in the Global Competitiveness Report, the
reliability of Ukrainian banks in 2015 is recog-
nized as the most striking in the world. It was
rated at the lowest level — 140 out of 140 [15].

In market conditions, household savings
are the object of management that requires the
possession of a minimum knowledge of the
functioning of the financial market and the pos-
sible ways of forming and investing savings.
Therefore, a significant factor is the so-called
«financial illiteracy» of the population [1,
p.18].

The population almost does not use the
services of investment funds. Households do
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not have the investment interest to these institu-
tions. However, these institutions could greatly
simplify the process of managing savings of the
population. The main reasons of this situation
are: people’s low income; a large share of the
population with incomes below the subsistence
minimum; significant sectoral and regional dif-
ferentiation of incomes; high level of shadow
economy; concealment of business incomes;
corruption.

In addition, insufficient level of financial
market development (limited financial products
and lack of necessary rules, rules, protection of
property rights, openness and reliability of in-
formation, etc.) due to lack of trust in financial
institutions and low investment activity of
households.

Researchers determine the reasons of
such state. In particular, there are: the absence
of a civilized investment market, a proper state
policy of forming of investment potential and
the differentiation of risk guarantee of invest-
ment; incompleteness of qualitative transfor-
mations based on market relations in this
sphere; the absence of an appropriate system of
economic management [10, p.59].

During past twenty years, the negative
practice of investing in households has reduced
motivation and leads to the implementation of
investment potential outside Ukraine due to the
unethical behavior of financial intermediaries.

The attraction of savings in the invest-
ment process involves the existence of tools,
forms and methods that ensure the capitaliza-
tion of part household incomes and contribute
to their preservation and growth, that is, a spe-
cial mechanism of transforming household sav-
ings into investment [6, p.163].

Household savings through the mecha-
nism of financial market will help satisfy the
needs of economic entities in borrowed funds
and the forming of equity capital, and will al-
low the state to finance capital and current ex-
penditures, to cover the deficit of state and local
budgets [8, p. 73-74] .

Mechanism transformation of household
savings into investment resources has its own
specifics in different countries. This mechanism
includes: operations on the stock market (pur-
chase of securities); mediation (through financial
and credit institutions that accumulate free fi-
nancial resources of households). In Ukraing, the
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state is influencing the forming of savings and
their transformation into investments by mone-
tary policy of the National Bank. If the interest
rate increases, there is an increase of stimulation
of savings and placing its in banks accounts.

The challenge is determination of invest-
ment form to generate revenue and save the
principal amount of the investment. The most
widespread directions of investment of Ukrain-
ian households are: placement of funds in de-
posits in banks, changes of funds in foreign
currencies (euros and dollars). Also, the popu-
lation invests in real estate by buying it in the
primary or secondary market, take part in con-
struction financing funds [12, p.47].

First of all, the transformation savings in-
to investment depends on creation a supportive
environment. Then, raising of the level of na-
tional savings can be transformed into an in-
crease of the rate economic growth as a conse-
quence of modernization transformations in
economy. But, in order to have a significant
impact on the economy development, such sav-
ings should make a significant share of gross
domestic income (not less than 12-14% of
GDP). An example can be the countries that in
the 60's and 80's of the XX century reached
impressive growth rates: Japan — with a savings
level of 20%; Germany — 11%; France —
12% [14].

Countries that invest a significant part of
their income and consume less, reach the high
rates of national economy growth and labor
productivity. Conversely, those countries that
consume a higher part of their income and in-
vest less, develop more slowly. Population sav-
ings in poor countries have a much greater im-
pact on economic growth than in developed
countries. Due to Ukraine is not yet a devel-
oped country, savings are of strategic im-
portance for economy modernization and ensur-
ing economic growth.

At the same time, growth of savings, in
particular in transition economies, has a signifi-
cant social and political significance, as it con-
tributes to raising the living standard of the
population and its social security, strengthening
the middle class and enhancing its financial
independence. First of all, the population of
developed countries has long realized the ne-
cessity and importance of making savings in
order to secure oneself from economic disad-
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vantages in the future. Effective forming of
savings has become an integral part of the fi-
nancial culture of most nations of the
world [5, p.172].

Investment environment of Ukraine re-
mains unattractive for foreign investors as a
result of aggravation of political problems, con-
stant changes of tax and budget low. The real
sectors of the economy cannot provide a quick
return of investment. Investors prefer invest-
ment in working capital, largely unnoticed the
need of upgrading of fixed assets of industrial
and agricultural enterprises, which require these
investments for modernization of production
capacities.

Assessing the prospects of forming in-
vestment potential of households in Ukraine, it
should be noted their high uncertainty and de-
pendence on the directions and rates of devel-
opment of the national economy. For the ex-
pansion of investment opportunities, they are
important to address such issues as: increasing
demand for labor services in the material pro-
duction; accelerating of modernization jobs and
providing state support of the unemployed in
the opening of their own business. Due to the
fact, that the need for the real sector of the
economy in labor services and the chances of
employment of unemployed persons with offi-
cial income has significantly decreased, it is
necessary to proceed to the forming and im-
plementation of national projects that would
involve the employment of temporarily unem-
ployed people in productive labor.

Unrealized investment resource reduces
potentially possible future growth and derives
cash from financial flows and sales. This nega-
tively affects economic growth and creates
risks of underfunding of other institutional sec-
tors of the economy. Thus, the effect of the lost
opportunities of the economy (or the paradox of
savings in the application of a mixed model of
economic development) is created [11, p.28].

Existing restrictions do not allow to in-
crease the volume of investment resources. At
the same time, net savings of households in
Ukraine were formed at a rather high level
compared to the available income until 2013.
This is evidenced by a comparative analysis of
the share of net savings of households in the
volume of disposable income of different coun-
tries (Tab. 1).
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Table 1
Household savings, 2005-2016, % of household disposable income

Country | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016
Australia -0.27| 013] 190| 827 | 6.14| 743 | 8.06| 684 | 7.26| 747 | 564 | 4.62
Austria 1114 11162 | 1241 |1235[1140| 959 | 788 | 886 | 7.11| 6.82| 687 | 7.92
Belgium 852 | 9.16| 9431|1001 (1131 | 8.11| 654 | 569 | 514 | 493 | 437 | 3.70
Canada 147 | 260| 215| 335| 466| 439 | 427 482 | 526 | 357 | 446 | 3.28
China 31.51 | 34.35 | 35.80 | 37.32 | 37.84 | 38.99 | 37.84 | 38.11 | 38.46 | 37.99 | 37.07 | --
Estonia -8.571|-10.89 | 691 | 186 | 7.19| 417 | 482| 506 | 439| 6.29| 743 | 7.25
France 941| 938 | 9.77| 9.46[10.82]10.35]|10.04| 946 | 874 | 9.05| 852 | 8.16
Germany 10.10 | 10.08 | 10.24 | 1048 | 9.95| 997 | 956 | 9.29| 895 | 947 | 9.62| 9.69
Hungary 559 | 619 | 207| 131 | 339| 335| 414 | 258| 434| 570 433 | --
Italy 9.09| 852 | 809| 783| 705| 420 3.71| 198| 361 | 386| 3.14| 3.19
Japan 345| 251 | 254 | 252| 400| 3.71] 397| 271| 030]-035| 0.82] 256
Korea 6.72 | 547 | 355| 376 | 483| 466| 3.86| 3.90| 560| 7.18 -- --
Poland 217 203| 205| 030| 282| 2.38|-1.09|-1.11|-0.07 | -0.36 | -0.44 | 1.67
Slovenia 9.10(10.81| 9.16| 951 | 748 | 581 | 514 | 213 | 479 | 454 | 463 | 4.94
Spain 3.23| 138 |-096| 157 | 729| 3.69| 465| 235| 384 | 349 | 277 | 175
Sweden 543 | 7.16 | 9.48|11.79[11.06|11.82 ] 1256 | 14.40 | 15.02 | 16.53 | 15.14 | 16.54
EU 588 | 539 | 516 | 536 | 727 | 6.21| 538| 504 | 511 | 484 | 480 | 4.66
Ukraine 1528 |1 12.14 |1 10.13 | 8.18 | 12.11 | 19.03 | 1241 | 1251 | 933 | 2.61| 0.95|-1.14

Source: [9; 16].

In particular, since 2010 in Ukraine, the
value of this indicator is higher than Australia,
Canada, Italy and other countries. Lack of ap-
propriate  investment climate encourages
households to place assets and buy property in
other countries. High competition of attracting
investment resources of households on world
markets can lead to increasing of capital out-
flows from Ukraine. This will negatively affect
the financial flows of the domestic institutional
sectors of economy. Such forecasts are based
on the conclusions about the low level of net
saving in EU households' income, the deteriora-
tion of the macroeconomic situation in many
countries of the world, the lack of cost-effective
financial resources, and the interest of the
Ukrainian people to make purchases via the
Internet and other means. Despite the reduction
in the share of net savings in households' dis-
posable in 2013-2016, capital outflows are
shrinking from the shadow savings of the
Ukrainian population.

Therefore, it is important to pay attention
to the active implementation of best practices of
foreign countries in this direction. However,
this should come about not in simple copying
of the policy, but in the development of its own
vector of the forming and use of investment
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resources of households for economy moderni-
zation.

Conclusion. The lack of appropriate state
mechanisms of transforming household savings
into investment potential creates significant
risks of loss of revenue from domestic financial
resources generated by households. Household
savings processes, based on their economic
essence and purpose, are to ensure the forming
of gross disposable income, which is potentially
able to increase the formation and investment in
new means of production, other products of the
investment market. Unrealized investment re-
source reduces potentially possible GDP
growth in the future and generates cash from
financial flows and turnover, which negatively
affects economic growth. In the conditions of
socioeconomic instability motivation house-
holds to investment in the real sector of the
economy are deformed. As a result, the proba-
bility of spreading non-financial norms of eco-
nomic behavior of households and shadowing
their incomes increases. Low investment activi-
ty of the population is result of loss of confi-
dence in Ukrainian securities, inability to invest
in foreign securities, weakness of financial in-
struments, underdevelopment of stock markets,
and financial illiteracy of the population.
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To improve the situation, it is necessary
to develop and support small and family busi-
ness; activate of the secondary market of secu-
rities; develop joint investment institutions;
create the securities market infrastructure for
the direct investment of the population in secu-
rities; develop state protection system of indi-
vidual investors interests; inform the population
about the possibilities and benefits of financial
instruments, as well as the possibility of use
personal financial managers and financial ad-
visers. This will allow households effectively
manage their own financial resources.
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IHBECTUIIMHI PECYPCH JIOMOI'OCITOJIAPCTB K YAHHUK
MOJEPHIZALIIl EKOHOMIKU YKPATHU
JI. B. lllunkapyx, 0. e. H., npoghecop,
1. B. bapanoscvka, k. e. H., JI. M. Mineman, 3006y8au,
Hayionanvuuii ynieepcumem 6iopecypcis i npupo0oxkopucmyeants Ykpainu

VY craTTi po3rAnaloTbcd MUTAHHS (OPMYBAHHS 1HBECTHIIIMHOTO MOTEHIAy JIOMOTOCIO-
JApCTB Ta MOro poib y 3abe3medeHHi MojepHi3allli eKOHOMIKK YKpainu. BuznaueHo 0coOIMBOCTI
(GyHKIIIOHYBaHHS JOMOTOCIOIAPCTB Y KOHTEKCTI 3HAUEHHSI IXHIX €KOHOMIUHUX PIIIEeHb JUIs PO3BU-
TKY €KOHOMIKU. OOIpyHTOBAaHO TEOPETHYHI Ta MPAKTUYHI OCHOBU (POPMYBaHHS Ta BUKOPHUCTAHHS
IHBECTHUIIITHIX peCypCiB JOMOTOCIIONAPCTB AJis 3a0e3MeueHHs] MOAepHi3aliiHuX TpaHchopmaliii B
eKOHOMII YKpaiHu. BuzHaueHo poib JepKaBH Y CTBOPEHHI YMOB JUTSI TIEPETBOPEHHS 3a011aPKEHb
JIOMOTOCIIOJIAPCTB Y 1HBECTULIIHHUMI pecypc pO3BUTKY EKOHOMIKH.

Knrowuosi cnosa: 1oMorocrnoaapcTsa, 3a0IIaPKEHHS TOMOTOCIIOAAPCTB, 1HBECTHINT, 1HBECTH-
LiiHI pecypcu 10MOTrOCOapcTB, MOJIEPHI3allis €KOHOMIKH, EKOHOMIYHHI PO3BUTOK.
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MHBECTHULIMOHHBIE PECYPChBI JIOMOXO3MCTB KAK ®AKTOP
MOJEPHU3ALIMN S5KOHOMUKHN YKPAWHBI
JI. B. lllunxapyx, 0. 3. H., npogheccop,
U. B. bapanosckas, k. 3. H., JI. M. Munvman, couckamens,
Hayuonanvnulii ynueepcumem ouopecypcos u npupooonons308aHus Ykpaurl

B crathe paccmaTpuBarOTCsl BOIPOCH (POPMUPOBAHUS MHBECTHUIIMOHHOTO MOTEHIIMAJA JIOMO-
XO3SIICTB U €Tr0 POJib B 00CCIICUCHUN MOACPHU3AINN YKOHOMUKH YKpauHbl. OrpeneracHsl 0COO0eH-
HOCTH (PYHKIIMOHUPOBAHUS OMOXO3SIIICTB B KOHTEKCTE 3HAUEHUS UX IKOHOMHUYECKHX pEIICHUN
JUISL pa3BUTHUS SKOHOMHUKH. OOOCHOBAaHBI TEOPETUUECKHE U MIPAKTHUECKUE OCHOBBI (DOPMUPOBAHHUS U
WCIOJIb30BAaHUSl HHBECTUIIMOHHBIX PECYPCOB JIOMOXO3SHUCTB Jisl 00ecreueHnsT MOIEPHU3AIIMOHHBIX
npeoOpa3oBaHuil B SKOHOMHKE YKpanHbl. OnpeeneHa poib ToCyIapCcTBa B CO3IaHUU YCIOBHH IS
MpeBpalieHus cOepekeHU JOMOXO0341UCTB B MHBECTUIIMOHHBIN PECypC pa3BUTHUS SKOHOMUKH.

Kntoueswle cnosa: noMOX03s5iCTBa, COEPEIKEHUS TOMOXO3SICTB, MHBECTHIIMH, HHBECTUILIMOH-
HBIE PECYPCHI JOMOXO03MCTB, MOJIEPHHU3AIUS SKOHOMUKH, IKOHOMUYECKOE Pa3BUTHE.

Pexomenoosarno 0o opyky 0. e. H., npogh. Ilpywxkiscororo E. B. Haoitiuna oo peoaxyii 10.01.2018.
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